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 GARWARE MARINE INDUSTRIES LIMITED 
CIN: L12235MH1975PLC018481 

Regd. Office: 03rd Floor, Prospect Chambers, D.N.Road, Fort, Mumbai - 400 001 
Phone: 022 35481800; Email: investorredressal@garwaremarine.com;  

Website: www.garwaremarine.com 

12.05.2026 

To, 
BSE Ltd. 
P.J. Towers, 02nd Floor,  
Dalal Street, Mumbai 
400023 
 
SCRIP CODE: 509563 
 
Dear Sir/ Madam, 

Subject: Management Reply to Auditor’s Qualification in reference to the audited 

financial results for the year ended 31st March, 2026 approved in the Board Meeting 

held today, 12th May, 2026. 

 

The management notes the observation of the Statutory Auditors regarding non-recognition 

of Expected Credit Loss (ECL) provision on certain trade receivables aggregating to Rs. 

355.15 Lakhs outstanding for more than three years. 

 

In this regard, the management submits that the aforesaid receivables primarily relate to 

transactions undertaken in the erstwhile business segment of the Company relating to sale 

of fishing nets. Most of these outstandings pertain to Customers who have dealt with the 

Company for over a decade which are being recovered progressively and therefore, the 

Management does not believe these to fall under the category of “Expected Credit Loss”. 

 

The management has been continuously reviewing the status of recovery of such dues and 

pursues recovery of debts aggressively, reconciling and communicating with the concerned 

parties. Considering the historical business association, underlying commercial 

understanding, circumstances of particular customers, and management’s assessment of 

recoverability, the Company has not recognised an Expected Credit Loss provision against 

the said receivables. 

 

It is pertinent to note that for the current year, the Management has recovered approximately 

Rs.7.00 Lakhs from these customers. 
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In addition, as a matter of prudence and based on the outcome of reconciliation, the 

Company has already “written down” debtors to the tune of circa Rs.20.00 lakhs for the year. 

 

Therefore, providing for the entire amount as an Expected Credit Loss, in the Managements 

view, will not be a wise decision. 

 

The aforesaid practice while taking into consideration the requirements of Ind AS 109, will 

be continued. 

 

Thanking you, 

 

For Garware Marine Industries Limited 

 

 

 

Shyamsunder V. Atre 

Executive Director 

DIN: 01893024 

For Garware Marine Industries Limited

Vipulata S. Tandel

Chief Financial Officer
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